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	Summary: 

	This document presents the contribution scheme currently in force in ITU and  proposes a mulitcountry position on "Review of Sector Membership (Including Sector Members, Associates and Academia) and Review of Fee Exemptions"
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	For consideration and adoption.
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[bookmark: _Toc414964099]Background
PP-14 adopted Res. 187 (Res COM5/3 in the Final Acts), which instructed Council to further review Sector Membership through the CWG-FHR with a view to implementing interim measures on a trial basis for final approval at the next plenipotentiary conference. A shorter version of this instruction was also included in Res. 158, within the context of raising additional revenues for the Union.
More specifically, Res. 187 instructs Council to: review the current structure, benefits and pricing methodologies, the practical application of rights and obligations and the current criteria for fee-exemptions; develop guidelines and training for chairman and vice-chairman and study group counsellors; and, study the possibility of establishing a new category of participation for not-profit entities. It further instructs Council to develop a comprehensive consultation strategy with the entire membership to ensure that all points of view are thoroughly considered.
In addition, in Res. 187, the 2014 Plenipotentiary Conference instructed Council to "review the practice and criteria for exempting entities from membership fees and, if necessary, make changes to tighten the criteria to help bring greater clarity, consistency and fairness between paying and non-paying members and to reduce the total of exempted entities.". PP-14 also approved the list of exempted entities on a temporary basis, rather than for the entire four-year period, pending Council's review of the criteria.
In light of these developments, ITU has initiated a policy review on this issue. 
Document CWG-FHR 4/2, is proposing a roadmap for review of sector membership, which includes a consultation for each of the points considered in Res 187. According to ITU, these consultations will run from February to December 2015 and will include a combination of dedicated sessions organized in conjunction with existing meetings, in addition to smaller, informal group discussions. 
Exemption from fees are currently granted by the Council following an analysis and recommendation by the Secretary-General. ITU indicated that there are 116 exempted entities
Document CWG-FHR 4/3 includes a proposal for tightening the eligibility criteria concerning fee exemption as established under Res 187. The main criteria are that the entity must be a regional or international organization dealing with telecommunications/ICTs, non-profit-making, and must offer reciprocal benefits to ITU.  ITU Secretariat refers three possible measures to tighten such criteria:
· More clearly define regional/international. At present, the term regional/international is not defined, therefore, in principle and in practice, entities which have activities or membership in more than one country could be considered as regional or international.
· More clearly define "not-for-profit." Currently, some industry associations, which are technically not-for-profit, but which represent profit-making entities, are exempted from fees, while other industry associations are paying fees.
· Restrict exemptions to intergovernmental organizations.



[bookmark: _Toc414964100]Contribution Schemes 

	Minimum Contribution
	ITU-R
	ITU-T
	ITU-D
	Notes

	Sector Members
(developed countries)
	CHF 31800 (1/2 unit)
	CHF 31800
(1/2 unit)
	CHF 7 950
(1/8 unit)
	Art 33 CV
Sector Members may not select a class of contribution lower than 1/2 unit, with the exception of Sector Members of the Telecommunication Development Sector, which may select the 1/4, 1/8 and 1/16 unit classes. However, the 1/16 unit class is reserved for Sector Members of developing countries as determined by the list established by the United Nations Development Programme (UNDP) to be reviewed by the ITU Council.
The amount of the contribution per unit payable towards the expenses of each Sector concerned shall be set at 1/5 of the contributory unit of the Member States. These contributions shall be considered as Union income. They shall bear interest in accordance with the provisions of No. 474 above.

i.e 
Contribution unit for MS = CHF 318 000; 

Amount of the contribution per unit for Sector Members = CHF 63 600 (1/5 of the contribution of the Member States); 


	Sector Members
(developing countries)
	CHF 3975
(1/16 unit)
	CHF 3975
(1/16 unit)
	CHF 3975
(1/16 unit)
	Art. 33 CV  
and
Resolution 170 “Admission of Sector Members from developing countries to participate in the work of the ITU Radiocommunication Sector
and the ITU Telecommunication Standardization Sector”
Category of developing countries = annual per capita income of less than USD 2 000 according to the United Nations Development Programme classification

Resolves (2) “to set the level of financial contribution for such participation at one sixteenth of the value of a contributory unit for Sector Members for defraying Union expenses”





	Minimum Contribution
	ITU-R
	ITU-T
	ITU-D
	Notes

	Academia
(developed countries)
	CHF 3975
(1/16 unit – “work of the Union”)
	RES 169 (REV. BUSAN, 2014) - Admission of academia to participate in the work of the Union

Resolves (2): to set the level of the financial contribution for participation in the Union at one-sixteenth of the value of a contributory unit for Sector Members in the case of organizations from developed countries, and one-thirty second of the value of the contributory unit for Sector Members in the case of organizations from developing countries2 for defraying Union expenses, and to apply this level of financial contribution to academia that are already participating in the Union as well as those which join in the future;

that payment of the level of financial contribution specified in resolves 2
entitles academia to participate in the work of all three Sectors


	Academia
(developing countries)
	CHF 1987.5
(1/32 unit – “work of the Union”)
	

	Associates 
	CHF 10600 (1/6 unit)
	CHF 10600 (1/6 unit)
	CHF 3975 (1/16 unit )or CHF 1975.5 (1/32 unit - option available in developing countries only)
	Conditions to be an Associate to UIT Sectors: Art 19 CV



Financial contribution of Associates: 
ITU Council document C2000/33; 
ITU-R Res. 43, 
ITU-T Res.31 
UIT-D Res 27

	Exempted
	n.a.
	
ITU Council document C2000/28(Rev.1)-E (“Exemption from payment for organizations of an International  Character”)

“Criteria and Guidelines:
To fulfil the conditions which lead to such a reciprocal arrangement, it is suggested that the
organization concerned shall:
– be an organization of international character dealing with telecommunications;
– be non-profit-making;
– have members whose participation in ITU activities would be beneficial to the aims of the
Union;
– allow ITU to be represented at and participate in the organization's meetings free of charge;
– allow ITU access to relevant documentation”.




[bookmark: _Toc414964101]Guiding principles 
In light of the above mentioned background, this paper is proposing the establishment of CEPT guiding principles on the review of sector membership and on fee exemptions:

[bookmark: _Toc414964102]Sector Membership
CEPT supports the following overall principles: 
I. Simplifying the pricing for Sector Members, Academia and Associates and increasing its transparency;
II. Ensuring consistency and fairness between categories of membership as far as the benefits and participation rights of Sector Members, Associates and Academia;
III. Establishing a new category of participation of non-profit entities with corresponding rights and obligations;
IV. Establishing a new category for Small Medium Enterprise should also be considered.

I. Simplifying the pricing for Sector Members, Academia and Associates and increasing its transparency;
For the purpose of simplifying the contribution structure in ITU and increasing its transparency the following measures could be considered:
a) Establishing a “single fee” concept. Under the current structure Academia Members are paying a single fee which allows them to participate in all three Sectors. This model could be replicated, if possible to Sector Member. If it is not possible to apply such model to Sector Members, it could at least be applied to the new categories, such as non-profit entities or SMEs.
A “single fee” for the participation in the three Sectors could also further improve the sentiment of “One ITU”.
Therefore, CEPT invites ITU secretariat to study the impact of such model in the revenues of the Union. 
b) The relation between the contribution units of Member States and the remaining Membership also adds complexity. In fact, the Membership financial contribution is set vis a vis the contribution of Member States (the contribution per unit for Sector Members is 1/5 of the contribution for Member States).  The benefits of such relation are arguable. One may consider the introduction of a fixed-value financial contribution not related with the financial contribution of Member States. 
c) Increasing transparency is also an important element. The current contribution structure is a result of a number of different texts (including the CV, Council Decisions, Resolutions from each Sector, etc.). It is important to add visibility to the different components of such structure. Therefore, a table similar to the one above should be published in the ITU website.  
 
II. Ensuring consistency and fairness between categories of membership as far as the benefits and participation rights of Sector Members, Associates and Academia
CEPT considers that it is crucial to guarantee that the benefits and rights of Sector Members, Associates and Academia are applied consistently in all three sectors. The “single fee” would also contribute to such purpose.



III. Establishing a new category of participation of non-profit-making entities with corresponding rights and obligations
If a new category for non-profit-making entities is introduced it should not complicate the pricing structure for the membership.  Therefore, a similar price scheme that is used for the Academia should also be applicable to such new category.
CEPT believes that a large majority of industry associations which are non-profit-making should fall into this category. In this case, CEPT proposes an alternative definition for “non-profit-making”: “exclude industry associations and other entities where more than 90% of its members are for-profit entities”. 
Where a not-for-profit entity is wholly made up of for-profit members, such organization should be classified as a Sector Member.
Where a non-profit organization is simultaneously an international or a regional entity it should be eligible for the exemption of fees (see Fee Exemptions below). 

IV. Establishing a new category for Small Medium Enterprise should also be considered
The fees of CHF 31 800 for Sector Members in T or R or of CHF 7 950 for Sector Members in D are rather high for most SMEs in Europe. A new category could be considered to attract more SMEs to the work of ITU. 
If such a new category is introduced, would the Associates category still be needed?

[bookmark: _Toc414964103]Fee Exemptions
CEPT agrees on the following:
1) To support initiatives to “tighten the eligibility criteria in order to help bring greater clarity, consistency and fairness between paying and nonpaying members and to reduce the total number of exempted entities”, as agreed in Resolution 187
2) To acknowledge that the number of exempted entities (116) is very significant and a proliferation of such exemptions is not desirable.
3) To acknowledge that a combination of criteria is necessary to evaluate the eligibility for exemption.

Concerning the measures proposed by ITU to tighten the eligibility criteria:
a) Exemptions should only be given to entities that are simultaneously regional / international entities and non-profit organizations. Meaning that only Regional/international non-profit entities should be eligible for exemption while the remaining non-profit entities should be eligible for the new category of participation with reduced contribution.
In fact, it is the combination of these two criteria that would allow a significant reduction of exempted Members in ITU. 
b) To that end, CEPT proposes to define regional/international entities as: “entities with members from the majority of countries within at least one region or with members in two or more regions”. See also “non-profit-making” definition proposed above.
c) CEPT puts forward other possible criteria to assess the eligibility: participation in ITU work (revoke the exemption if the entity does not participate in ITU meetings or provide inputs to ITU meetings for a period of 2/3 years); reciprocity. 
d) Finally, CEPT considers that restricting exemptions to intergovernmental organizations is too drastic and would exclude CEPT from the exempted entities. 
Future steps
ITU will run a Questionnaire to be sent to Administrations and other ITU Members on this subject.
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